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New world-scale plant for precursor HDI in Shanghai, China opened

Covestro expands position in coating raw materials
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Capacity at site increased by about 50,000 metric tons per year
Response to growing demand
Production particularly environmentally friendly, efficient and safe
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With demand for high performance coatings and adhesives growing in Asia,
materials manufacturer Covestro is expanding production of the crucial raw
material HDI. To satisfy this demand, a new world-scale plant at the Shanghai
site in China has been inaugurated. It can produce up to 50,000 metric tons of
HDI per year. The production technology is highly environmentally friendly,
efficient and safe. The plant represents another milestone in an expiring major
investment program for the site.
“Particularly in China and the Asia-Pacific region, there is strong demand for
coatings and adhesives in such key sectors as the automotive, construction and
furniture, footwear and textiles industries. We believe there is considerable
potential for growth through product and application innovations, and we are
responding to that with the expansion of our HDI production capacity,” said
Daniel Meyer, head of the Coatings, Adhesives, Specialties (CAS) segment at
Covestro, on Thursday at the inauguration celebration. Focusing particularly on
the needs of customers in the region, Meyer added that the new plant will help
ensure a stable and flexible supply of HDI.
Basis for innovative products and solutions
At the same time, the material forms the basis for many innovative products and
solutions. Meyer added, “Covestro used it in the development of BLULOGIQ, for
example, a unique technology for coating plastic automotive parts that is highly
energy efficient and delivers significant cost savings.” With this and other
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innovations, Covestro is helping to meet global challenges such as the ongoing
depletion of resources and environmental pollution – entirely in keeping with the
company’s purpose: “To make the world a brighter place.”
Dr. Klaus Schäfer, the Covestro Management Board member responsible for
production and technology, said, the addition of the new plant makes Shanghai
one of the largest HDI production centers in the world. “At this important site we
work in a network to produce all our main products. Now it is stronger than ever
before thanks to the expansion of our HDI production,” he added.
The new plant is part of an investment program for the site with a volume of
more than EUR 3 billion which was launched over ten years ago and is now
expiring.This program also calls for polycarbonate production capacities at the
site to double to about 400,000 metric tons per year before the end of in 2016.
This versatile, high-performance plastic is used in a number of industries,
including the automotive, construction and electronics sectors.
State of the art
“The new plant features the very latest technology,” Schäfer added. “It’s not
only very safe and highly efficient; it also stands out because of its particularly
environmentally friendly production process.” In the last process step, for
example, the use of solvents has been cut by up to 80 percent and up to 60
percent less energy is used compared with the conventional technology. Overall,
the carbon footprint of HDI production has been reduced by up to 70 percent.

About Covestro:
With 2015 sales of EUR 12.1 billion, Covestro is among the world’s largest
polymer companies. Business activities are focused on the manufacture of hightech polymer materials and the development of innovative solutions for products
used in many areas of daily life. The main segments served are the automotive,
electrical and electronics, construction and the sports and leisure industries.
Covestro, formerly Bayer MaterialScience, has 30 production sites around the
globe and as of the end of the first quarter 2016 employed approximately
15,700 people (full-time equivalents).
This investor news is available for download from the Investor Relations website
of Covestro at http://investor.covestro.com/en/news/investor-news/.
Find more information at investor.covestro.com.
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Forward-Looking Statements
This investor news may contain forward-looking statements based on current assumptions and forecasts
made by Covestro AG. Various known and unknown risks, uncertainties and other factors could lead to
material differences between the actual future results, financial situation, development or performance of
the company and the estimates given here. These factors include those discussed in Covestro’s public
reports which are available on the Covestro website at www.covestro.com. Covestro assumes no liability
whatsoever to update these forward-looking statements or to conform them to future events or
developments.
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